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	DATE: Spring 2019
	Headline 01: Happy Birthday to the US Bull Market
	Text Box 01: The US bull market became the longest bull market in the history of the S&P 500 Index during March, celebrating its ten-year anniversary on 9 March. According to S&P Dow Jones Indices, the consumer discretionary sector has led the bull market over the decade, followed by information technology; at the other end of the performance spectrum, energy proved to be the weakest sector over the period.   The S&P 500 Index posted its best first-quarter return since 1998, rising by 13.1% over the period, although much of this uplift was attributable to its strong performance in January. Optimism amongst investors has been dampened by uncertainty surrounding the US/China trade dispute – which ended March unresolved – and concerns over the outlook for economic growth. Over March as a whole, the S&P 500 Index rose by 1.8%, the Nasdaq Index climbed by 2.6%, and the Dow Jones Industrial Average Index ended the month broadly unchanged. The best-performing sectors in the S&P 500 Index during March were Information Technology, Real Estate, and Consumer Discretionary; in comparison, Financials and Industrials both delivered a negative performance. Meanwhile, as the fourth-quarter earnings season drew to a close, 68% of companies beat earnings expectations, 25% missed expectations, and 7% met expectations. US interest rates appear unlikely to rise during 2019 against a backdrop of slowing economic growth. The Federal Reserve (Fed) trimmed its economic growth forecast from 2.3% to 2.1% this year, and from 2% to 1.9% next year, warning: “Growth of economic activity has slowed from its solid rate in the fourth quarter”. Policymakers at the central bank now predict no upward movement in 2019 – in contrast to December’s forecast of two increases – and only one increase in 2020. The Fed reported that “recent indicators point to slower growth of household spending and business fixed investment in the first quarter”, and Fed Chair Jerome Powell warned: “It may be some time before the outlook for jobs and inflation calls clearly for a change in policy”. The Fed also intends to slow the pace of its balance-sheet reduction from US$30 billion per month to US$15 billion from May until September. Elsewhere, in the ongoing saga of the US/Mexico border wall, President Donald Trump issued his first-ever Presidential veto to prevent his declaration of a national emergency from being overridden by US lawmakers.
	Headline 02: 
	Text Box 02: F H Manning Financial Services Limited are authorised and regulated by the Financial Conduct Authority.This newsletter is for information only and does not constitute advice.
	Headline 03: Office News
	Text Box 03: The team are currently working on a transition to a new software system.  This will allow us to contact you more securely and also allow access to online valuations as well as electronic signing of documents.There will be no obligation for you to use this system but if you are interested then we would appreciate if you could confirm your email address to Sam, by phone or by emailing mail@fhmanning.co.ukWe hope the transition will be as smooth as possible.We have also introduced online meeting software so if you prefer a quick face to face meeting without coming into the office this option is available.
	Headline 04: Funding Retirement
	Text Box 04: Whenever you start thinking about retirement planning, it is worth beginning by working out how much income you think you will need. Generally, few people need as much income in retirement as they did when working. With more leisure time available, however, you may have some ambitious plans for travel or family. All these expectations need to be considered carefully so you can set realistic targets.  Once your target figure has been determined, you can begin to decide how much money needs to come from a pension and how much can come from other sources. For example, the flat-rate, single-tier basic state pension is £168.60 per week (for 2019/20), plus you may have money in Individual Savings Accounts (ISAs) or from rental income from a second property. You may also decide to take some other type of temporary paid employment. Pension plan savings are the first step in working out how to make up the difference; however, unless you already have a significant work or personal pension arrangement in place, some form of additional saving is likely to be necessary for you to meet your target. Just to give you an idea, a pension fund valued at £100,000 will buy a 65-year-old an annual income of less than £5,500, with no built-in guarantees. If you wish to retire earlier than that, the cost will be even higher. The amount you need to save could, therefore, be considerable.
	Headline 05: Trade deal boots sentiment in Japan
	Text Box 05: Japan’s benchmark Nikkei 225 Index reached its highest level since mid-December during February, boosted by US President Donald Trump’s decision to delay tariff increases on imports from China that were scheduled to take effect on 1 March. Growth was boosted by a 2.4% increase in capital expenditure and a rebound in private consumption. Industrial production dropped sharply during January, dragged down by poor performance from the motor vehicle and electronics sectors. The annualised rate of core consumer inflation picked up from 0.7% in December to 0.8% in January, but remained far below the Bank of Japan’s target of 2%.   Downside risks to the outlook include falling property prices and a subdued outlook for household spending; on a global basis, headwinds include ongoing trade tensions and China’s economic slowdown. Although inflation is forecast to pick up, this is likely to take longer than previously anticipated. 
	Headline 06: Spring Budget news
	Text Box 06: Having signalled an end to austerity in the Budget of October 2018, Chancellor of the Exchequer Philip Hammond struck a slightly more restrained tone in the Spring Statement of March 2019. Although he hailed the better-than-expected borrowing forecasts from the Office for Budget Responsibility (OBR), the UK economy appears on track to achieve its weakest year of economic growth since 2009. Economic growth has slowed since the Budget in October 2018, both in the UK and around the world, according to the OBR. Nevertheless, tax receipts have performed better than expected towards the end of the current fiscal year, contributing to a welcome medium-term boost to the UK’s public finances. The OBR cut its growth forecast for this year from 1.6% to 1.2% as Brexit-related uncertainties took their toll. In response, the Confederation of British Industry (CBI) commented: “This year’s forecast downgrade brings the danger of “no deal” to the UK economy sharply into view. It must be avoided”. However, the OBR believes that economic weakness is likely to prove short-lived: looking further ahead, the economy is expected to grow by 1.4% next year, and 1.6% for each of the following three years – slightly higher than previously predicted. Meanwhile, the OBR expects the Government to borrow £29.3 billion in 2019/20, £21.2 billion in 2020/21, £17.6 billion in 2021/22, and £14.4 billion in 2022/23, reaching £13.5 billion in 2023/24 and representing its lowest level in 22 years. Crucially, the OBR’s predictions are conditional on an orderly Brexit and a transition period that lasts until the end of 2020. The OBR warned that “alternative outcomes” – such as a no-deal Brexit – remained the principal short-term risk to current forecasts. Referencing the House of Commons’ second dismissal of Prime Minister Theresa May’s Brexit deal, the Chancellor said that a “cloud of uncertainty” was hanging over the economy, warning that a no-deal Brexit would cause “significant” economic disruption in the short and medium term. Although the UK’s economic progress would be undermined by a no-deal Brexit, the Chancellor remains “confident” that MPs will reach agreement on a Brexit deal over coming weeks. According to Mr Hammond, a Brexit deal followed by an orderly transition would result in a “Deal Dividend”, freeing up cash to spend on public services and tax reduction, whilst keeping government borrowing in check.
	Headline 07: Making your money work
	Text Box 07: Although retirement may seem like something that might happen in the distant future, it is important to plan ahead. Time is your most valuable weapon. Building sufficient assets to fund your retirement will take a long time and it's worth getting into the savings habit as early as possible. Even putting away a small amount on a regular basis can make a real difference over the long term.  Investors receive income tax relief on their contributions to occupational and personal pension schemes, subject to certain limits. You can contribute up to £3,600 or 100% of your net relevant earnings (whichever is the greater), up to an overall maximum of £40,000 in the current tax year (2019/20). Your contributions to company pension schemes are deducted before income tax is calculated. For contributions to personal pension schemes, your pension provider will reclaim any tax paid before you made your contributions. If you have worked for more than one employer, check your previous company schemes and work out your entitlements. It is also worth considering individual savings accounts (ISAs); these are tax-efficient 'wrappers' and all income and capital gains generated by the investments within are paid out free of any further tax. The amount of money you can invest in an ISA is subject to an annual limit (£20,000 during the tax year 2019/20) and this can be invested in stocks and shares or cash, or a combination of the two


